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Q.1 (A)  Select the correct option from the following questions. 10

1. "The public finance relates to the revenue and expenditure of public
institutions and how they match each other.' Who gave this definition?
A. Musgrave B. Due
C. Carl Shoup D. Dr. Dalton

2. What is the main source of public revenue?
A. Foreign Loan B. Taxation
C. Small savings. D. Bounty

3. What a change in the marginal satisfaction of money for citizens by
Imposing more taxes?
A. Increases B. Decreases
C. There is no change. D. Negative

4. Which budget is called the method of observing, analyzing and
evaluating each proposal included in the budget?
A. Performance based budget. B. Surplus budget
C. Balanced budget D. Zero budget
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5. whose role is the government to play in economic development, not as

the owner?
A. Servant B. Officer
C. Police D. Dictator

6. Which public thing is inseparable?
A. Non-competitive goods. B. Deprivation goods
C. Defense D. Equality

7. Which tax rates have the special element of arbitrariness?
A. Indirect tax B. Progressive tax
C. Regressive tax D. Direct tax

8. Who said that "The concept of taxability invites prejudice'?
A. Prof. Musgrave. B. Dr. Dalton
C. Shoup D. Keynes

9. Which of the following non-taxable income?
A. Dividends on Government investment.
B. Income tax
C. Corporate tax
D. Excise duty.

10. When was the railway budget separate from the general budget of the

Center?
A. 1931 B. 1921
C. 1911 D. 1915

(B)Fill in the blanks.

1. Is the financial system that is clearly divided between
the central and state government.

2. is the study of the financial problems and policy of an
individual economic unit called.

3. Things can be used equally by all people in society.

4. Name the economist identifies the principle of total social
welfare.

5. Present the budget.

2001000104040071 [2 of 5]



Q.2 Answer the following questions briefly.

What is public finance?

Give the meaning of indirect tax.

Give the meaning of absolute taxable capacity.

Give the development expenditure.

What is revenue expenditure and capital expenditure?

ok whE

Q.3 Explain the classification of public expenditure, discuss the reasons for
increased public expenditure in recent years.

OR

Explain the importance and disadvantages of public debt.

Q.4 Write short note: [Any two]

Advantage and disadvantages of indirect taxes.
The effects of goods and service tax.

Burden of public debt and future generation.
Canon of the tax estimation.
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Gujarati Version [Max. Marks: 50]
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